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I am baacckk… 

 

The problem with leaving the land of palm trees and sand is you have to deal with the conditions back home. I mean who 

wouldn’t want to live here in minus 20 weather? At least I have somewhat of an excuse, I was born here. But what the heck 

were they thinking some 400 years ago when they arrived in the middle of winter saying ‘yeah, this is great, let’s set up shop’? 

Actually, with technology I could trade and work from anywhere and still report back to you guys with my Pulitzer prize winning 

writing capabilities, but the truth is I was way too lazy to even do that. So, let’s play catch up and talk in general first.  

 

The market had some nice swings. If you were playing over the last several months, chances are you were hit (and yes, even 

me, I know I know, hard to imagine). Take for example technology, banks, aerospace, and defense stocks to name just a few. 

I like them all and have positions in all, but they were also down, perhaps for their own reasons but down, nonetheless. History 

shows in the short run most stocks fall together (and the reverse is somewhat true also) So while I continue to play individual 

names and sell weekly puts and calls against as many positions as possible to try and take advantage of this volatility, I also 

started to add positions in the Dow Jones through the Diamonds ETF (DIA). I get almost the same premium but am spared the 

individual company risk.  

 

This is what I did. During the late December fall, with the Dow at 24,000, (240 on the DIA) I sold the Dec 28 237 puts. And 

when it fell further, I then sold the 233s and finally the 228s. I was assigned all and kept my positions and have subsequently 

sold the Jan 18 242 calls for .70 cents against it. My break-even was 232.80 and now is 232.10 (23,210 on the Dow). If the Dow 

moves higher and I get taken out I will make 4.2% in approximately 3 weeks (242-232.10/232.10) If I don’t get taken out I will 

either sell more weekly at the money calls or sell the position and sell new puts and let them come after me again. Below is a 

snapshot of the position. 
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 Anyway, will report back. Also, regarding my Netflix position. The stock has roared back and on Tuesday, with the stock at 

$351, I sold the Jan 18 375 calls for $7 lowering my cost to $366 – I was once down over $100 so if I get taken out of this 

specific position it will be at a profit and I won’t really complain. I say ‘specific’ because I have loads of other profitable 

positions that I have never mentioned since it’s no fun to talk just about winners. Keep you posted on that, regular January 

expiries next week… assuming of course I don’t head back to the land of palm trees. 

 

Bye 

 

 

 

 

 

 

 

Disclaimer: 
This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may 

be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any 

means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’ 

written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no 

representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not 

constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us 

immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future 

performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered 

trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate 

Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable, 

corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.  
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