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I’m baaack…  

For my friend Cunny in Toronto, I want to explain a Tesla position I put on yesterday (Tuesday March 19). If only Elon 

would stay quiet for at least several days but really why should I complain, the price fall hasn’t hurt me at all. 

 

Remember a month or so ago, with Tesla trading around $300, I sold a March 15 $330 call and a $270 put for a total 

credit of around $8? Well that worked out even though Tesla fell to the $270 area because it stayed above $262. I 

would like to do something similar but with Tesla this low the probability of a snapback is now even greater. So that 

won’t work. But with the stock trading near a 52-week low of $244.59 and a lot of negative sentiment built in I thought 

the time was right for another put sale. And this is where my friend Cunny comes in. 

 

So yesterday, (Tuesday March 19) with it trading down $5 and near $264, I sold a March 22 $257.5 put for $3.40 which 

would equate to a 1.3% 4-day return if it stays above the strike (3.40/257.50) even if the stock falls 2.5% (264-

257.5/264). Now we know it can fall more than that in 25 seconds especially with our friend Elon tweeting all the time 

– hey maybe he and the Donald have a private bet on who can tweet the most?? – but I thought the risk/reward was 

worth it. 

 

On another note FedX just missed on earnings and will now trade near 11x earnings after opening at $170. But since 

this is the second downward revision 11x may be a little optimistic. I will look to add to my position, yes that’s right, 

adding. I guess I wasn’t so smart in the first place. Will let you know if and when I re-enter. In the meantime, I am tired 

of writing so until next week… 

Options Corner 
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Disclaimer: 

This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may 
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any 
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’ 
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no 
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not 
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us 
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future 
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered 
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Y ield Corporate 
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable, 
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.  
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