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I am sitting in one of my important quarterly meetings – you guys know the ones where everybody talks over each 

other to show just how smart they are?? – I use these to catch up on my ever-important online Kardashian search, 

but I digress. Anyway, this guy starts talking about how he is a technical analysis guru and how his charts show the US 

financial sector was  ‘technically breaking down’. After I asked him the very tough question ‘why?’ and told him I liked 

the US Banks he paused – and I swear, without anybody seeing, he turned his paper around as if he was reading his 

charts upside down and scratched his head. You can’t make this stuff up!  

My reasoning? Over the last several weeks the US financials have been selling off. I figure, if the markets are going to 

stay relatively strong, and I have no idea if that will be the case, the financials would need to at least be a part of it.  

So, with that said I decided to enter positions with two of the leading banks in the USA – Bank of America (BAC) and 

JP Morgan (JPM). This is what I did: 

On Tuesday March 26 with JPM trading at $99.01 I sold the March 29 $98 puts for .57 cents (screen below) which 

equates to a .6% return in 4 days if the stock stays above $98 (53% annualized) – And I do have 1% downside 

protection, but we know that can disappear faster than I can turn a paper around   

 

And right after that with BAC at $27.25, I sold the April 05 $26.5 puts for .28 cents (screen below) which equates to a 

1.1% return in 11 days (35% annualized) if it stays above $26.5 and a 2.8% downside protection on this one. 

 

I don’t have the heart to tell the ‘guru’ I did this, I think he is still scratching his head… So we will keep it between us 

only. 

 

Until next week. 
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Disclaimer: 

This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may 
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any 
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’ 
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no 
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not 
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us 
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future 
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered 
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Y ield Corporate 
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable, 
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.  
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