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Options Corner
By Robert Mendel

So I was walking my dog yesterday morning near my house and this lady yells from across the street. “Hey,
aren’t you that famous comedy writer the business world is talking about”? Well, I am certainly not one to gloat or
show off in anyway, so without missing a beat I answered of course I am! She then crossed the street and told me she
was a reporter for a women’s magazine, doing a survey, and had wanted to ask me a question. Now who am I to turn
down someone in need, so I told her to fire away. But if this was Florida, I wouldn’t exactly use the term ‘fire away’,
but back to my comedy. So the lady posed this thought provoking question: would you rather a) spend the rest of
your life with your wife, or b)…and without letting her finish, I yelled ‘B’ ‘B’ ‘B’…And that got me thinking. There must
be some good opportunities with companies starting with the letter ‘B’?? I thought of 2 right away. The first was
Bristol-Myers Squibb (BMY). Isn’t it near 52 week lows, trading at approximately 10 x earnings and paying a nice
dividend I asked myself…so this is what I did.
On May 15 I bought the stock at $46.43 and thinking there would be a little run waited until today to sell the
May 24 48.5 calls for .18 cents bringing my cost to$46.25. So, if it runs further my worst case on the upside is a $2.25
gain which equates to a 4.9% 8-day return. See below...

The second ‘B’ stock is Beyond the Meat (BYND) Perhaps you guys have heard of this one? It’s the vegan play
that went public at $25 on May 1st in a $276 million deal. The first trade was at $45 and went straight up from there.
Now I am all for this alternative meat thing and more power to them, but the valuations became even crazier when it
zoomed past $60, then $70 and then $90! And in just over 2 weeks! That’s when I struck.
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Today, on May 16th with the stock at $91.80, I did the following two naked call sales you see below. The June
short call (first line) expires June 21 with a 125 strike, while the May short call is for tomorrow, May 17th, and has a
100 strike. If it stays under there I make, if not I lose. Let’s see what happens

By the way, the reporter couldn’t stop laughing. I aim to please. On that note, I am going home…
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Disclaimer:
This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable,
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.
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