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Options Corner
By Robert Mendel

I am back.

Protection. We all need it, but it means different things for different people. For my friend’s sister if she had it there
would not be a little Timmy running around today. For me, it means selling calls on the Dow Jones through an ETF
known as the Diamonds (DIA). And I do this on a weekly basis. What do I hope to gain? Well actually, I hope to lose on
this play because it means I will be making much more elsewhere. Below are the current short calls on the DIA. If you
notice I have already started selling for next week (Sept 13). Now this is not a perfect hedge, far from it, but since
these are all out of the money, I should still be able to win even if the market rises. By shorting the DIA I don’t have to
worry about a takeover or earnings, or any other thing one would have to with an individual stock.

Will keep you posted.
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Disclaimer:
This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable,
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.
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